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Suspect in Libyan Terrorist Project |
:mys Top C.1A. Aides Endorsed It w5

By PHILIP TAUBMAN
Special toThe New York Tines

WASHNGTON Jan. 6 — The man|

Mr. Schlacmer accordmg to Federal

! identified by the Government as the su-; iavestigators, is the first perscn to pro-
: pervisor of a terrorist training pro;ectm vide detailed first-hand informaticn
Libya has told Federal prosecutors that: i linking senior Central Inteiligence offi-

the cp=ration was endorsed and put to:.

use by two senior officials at the Central.

Intelligence Agency when m began in
1978.
‘;*

Douglas M. Schlachter, the man saud
to have been the supervisor, was at one
time a business associate of Edwin P.
Wilson, a former American intelligence
agent who has been accused of organiz.
:’ing the Libyan operation. Mr. Schlach-
| ter's lawyer said today that his client
had told prosecutors he briefed two

| high-ranking Central Intelligence offi-
| cials about Mr. Wilson’s activities at

; meetingsinthe Was}ungton area in 19”6
+ and 1977.

| 'lhnlawye.,Alva Askew, said that
. the bwo officials had told Mr. Schlachter
to carry out intelligence missions in
Libya, among them trying to obtain
Sovxo!mmtaryeqmpment
**Thare is tangible ewdence, includ-
inz documents bearing the signatures of

senior C.1A. officials, showing that my |
_comment today. Mr. Shackley’s wile,

client reported to, and received instruc-
tions from, agency officials,” Mr.
Askewsaid. - ..
Mr. Askew 1dentxf1ed Theodore G
, Shackley and Thomas G. Clines as the
Central intelligence officials who dealt

the time, Mr. Shackley was the chiet'
deputy to the director of -clandestine
‘services at the agency. Mr. Clines-was’
directorof training in the same division.

1978. Mr. Shackley left the following
year. Both have demed }movnng ot the
project. Tos

“Mr. Schlachters tesnmony was de-

)

A

ance in Federal District Court here in
which prosecutors announced that Mr.

Schlachter had agreed to plead guilty to

“two-counts of criminal conduct Stern-
ming from his work for Mr. Wilson. Mr.
Schiachter was indicted in August on
charges of illegally shipping explesives
to Libya, an Arab nation in North Africa
whose policies are hostxle to the Umted
smta- . N ’r- .

Other charges in the’ indxctmem were
‘dropped by the pmsecutms in return for
Mr. Schlachter‘s cwperauon asa wit-

‘with Mr. Schlachter in 1976 and 1977. At |

Mr. Clines retired from-the agency inr!

scribed by-Mr: Askew.after an anvear—

- - - -~A ad
mess. ... et e

cials to Mr. Wilson's operaticns. in
Libya. The Justice Department and the
Central Intelligence Agency, Federal
investigators 3aid, have investigated
the possibility of such. hnksforsevqal
years with little success.

Two middielevel employm 01 the
C.1.A. were dismissed in 1977 after anin-
ternal inquiry on whether. there were
links to Mr. Wilson. News acoounts have
quoted other former Wilson associates
as suggesting that officials at a2 much
higher jevel endorsed the beyan ven-
ture. But those suggestions, according
to Federa] investigators, had not had
suchdetailed surport before. -

. BothHanDeniedRols

While both Mr: Shackley and Mr.
Clires have previcusly denied that they
kpew of, or endorsed, Mr. Wilsen's
in Libya, they acknowledged in inter-
views last year, that they remained in
touch with Mr. Wilscn after be left Gove
ermment employment in 1976. :

Neither' man could be reached for

wboacuashiss'ecretaq,saidhem

‘out of town and could nct be reached.

Mx; Clines’s office saxd he was una*rau-
abdle.

Tde Central lntelhgem:y Agency said
in a statement today=**The Central In-
teiligence "Agency has contimoed to
search its files for documentary evi-
dence of any official relatioaship be-
tween current or recently retired intelli-
gence officers and Mr. Schlachter. Thus
far we have fourd none. As we have said
befcre, an investigation in 1976 ot the en-
tire: Wilson-Terpil atfair indicated that
some employees had provided support
to Wilson .and' Terpil without official
agency sanction and acnon was zaken
aga.ms:them.” :

' TheseTwoAre Fugmm

Frank E.  Terpil, “another” former
agency employee, was indicted with Mr.

oala

m a wb

‘Wilscn in 1980 on charges of illegally

shipping. explosives to Libya and ‘con-
spiringto murdera Libyan dissident liv-
ing in Egypt. Mr. Wilson and Mr. Terpil
are pow fugitives. Mr. Wilson lives in
Tripoli, Ltbya. and Mr. Terpil was last
reported in Beirug, Lebanon. .

Mr. Wilson and Mr. Terpil, accordmg
to Federal investigators, signed a con-
tract in 1976 with Col. Muammar el-Qad-
dafj, theleader of Libya, to sell their ex-

| ployed by theintelligence agency.

—

- | assignments. He said that, as far as he

“Acco
dictment
.madepu
j ter su
pro)ectx
» il ega

living,
eralau

Mr. Askew saia togay tnat nis cltent
did not contest many facts in the indict-
ment. “He was technically guilty of sev-
eral offenses,’”” Mr. Askew said." How-
ever, Mr.*Askew added, “Doug thought
he was working for the Umted Stats
Government.!”

- Says Wilsoa leed Hlmfor!‘-’a.rm

According to Mr. Askew, Mr. Schlach-
ter wras hired by Mr. Wilson in 1971 to
help manage his farm in northern Vir-
ginia. At the time, Mr. Wilson was still
employed by the C.I.A. In the mid-
1970’s, Mr. Schlachter was recruiited by
Mr. Wilson to work on other business
projects, and became involved with the
Libyan operation, according to pubhc
records and other ‘tormer leson asscci-
ates.

Mr. Schlachter, according to - Mr.
Askew and Central. Intethgence offi-
cials, has: never formally been em—

. However, according to- Mr. Askew,
Mr. Schiachter became an unwitting
and indirect intellizence agent while
-working in Libya.. “The C.lA. knew
what he was doing in-Libya and ap-
provedit,” Mr. Askew said.

He said: “My client met with Mr
Clines and Mr. Shackley several times.
He told them what he was doing in
- Libya. He told them he was shipping ex-
-plosives to. Libya, that he was involved
.intraining Libyans how to make bombs,
and that Ed Wilson had recruited for.
mer Green Berets to &elp tram the bey,

After repomng on the operatmn m
leya, Mr. Schiachter .was given in-
structions by Mr. Clines to collect mtel-
ligence informaticn. in. Libya, . Mr..
Askew said. In addition, he said, Mr.
Clines told Mr. Schlachter to try to ob-
:tain certain pieces of Soviet military
equipment in Libya, including,a sur-
face-to-air missile and.electronic com-
pocents from. Sovxet-made radar eqmp-
ment.’ eI

+ Mr. Askew said he dzd not knaw it his
client had ever actually carried cut the

knew, Mr. Schlachter had never re-
Cmmtralanly p?lyments dArectly from the
nteiligence or Mr
Shackleyoer Chnw. gency
Mr. Askew said that his cIient had a
““*substantial’’ number of docwments to
his acceunt. He also said there
were additicnal witnesses who could
.coofirm Mr. Schlachter’s story.. -
Judge John H. Pratt set Jan. I8 asthe
date for Mr. Schlachter to enter his plea
o!gmltyontmcamts mtheAugust in-
dnctment.
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